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SECTION - I 

Q. 1. Select the most appropriate option.  (5) 

1. Micro economics covers areas such as _________ .  
a) Factor pricing b) Product pricing 

c) Both (a) & (b) d) None of the above 

2. If ep=2>1 I.E Demand is “______”. 

a) Inelastic demand b) Cross Elastic demand 

c) Highly Elastic d) None of the above 

3. Effective managerial decision making rests in ________ the costs against the benefits they 

bring. 

a) Weighing b) Estimating 

c) Decision making d) All of these  

4. _______demand curve is found under Oligopoly. 

a) Downward sloping b)  upward sloping 

c) Kinked  d) none of the above 

5. A Co-operative society may be registered under the Co-operative Societies Act,_______. 

       a) 1921 b) 1956 

       c) 1911 d) None of the above 

Q. 2. Answer the following. (Any Two) 

1. Define the term ‘Equilibrium’ and give suitable examples. 

2. Define the concept of ‘Price elasticity of Demand’ and explain the methods of measuring it? 

3. State and explain the Law of Variable proportions? (Limitation and Assumption not           

needed) 

4. Explain Short Run Equilibrium of the Monopolist. 

(20) 

Q. 3. Write notes on (Any Two) 

1. Difficulties in estimating benefits 

2. Types of Cost 

3. Expansion and contraction of Demand 

(10) 

SECTION - II 

Q. 4. Case Study  

Mr X is a recent degree holder and is very enthusiastic to start a business. He has a limited 

capital, and is planning to start a business. He does not have manpower and other support 

needed for business; on the other hand he also wants to have control on the business i.e. power. 

At this stage what decision you will recommend to Mr X... 

1. Type of business organization, With reason. 

2. Benefits and Drawbacks for his business. 

3. Recommend alternative solution. (With special reference to Tax, Liability and expansion 

or future scope of business) 

(15) 

Q. 5. Answer the following.  

1) Give a detailed analysis of business in the New “Millennium.    

2)    Explain briefly the role of Government in controlling the Economy through Price Controls. 

(10) 
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